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The first consideration of the establishment of equity investment fund is the choice
of organizational form. In tax law field, mainly related to the two subjects, one for the
taxpayer (the scope of this article is limited to investors), in the form of organizational
choice, inevitably take tax factor into consideration; the second for the tax authorities, the
legislators take different policy tendencies on different forms of organization and
differentiated tax treatment. On the one hand, according to existing tax laws, it is normal
to treat different, on the other hand, because the tax law has the function of independent
adjustment, out of which form of organization is more conducive to economic
development, industrial restructuring and other considerations, central and local levels
adjust the original rules.
This paper is divided into four parts: The first part introduces the development of
the equity investment fund and its organization form. It mainly introduces the legal
nature of the equity investment fund, the basis and main features of the different forms of
the equity investment fund, the nature of income tax and the specific categories of taxes.
The second part discusses the choice of equity investment fund organization form
from the perspective of non-tax factors and tax factors. The third part is divided into two
parts, one for the tax burden comparison of different forms; the second is the equity
investment fund income tax incentives rules, sort out and analyzing the central
government and local government’s tax preferential rules .The fourth part is the proposal
of the equity investment fund income tax rules, based on the guiding principle and the
specific suggestion, and the guiding principle is including taxation statutory principle, tax
fairness principle and the coordination of tax neutrality and tax regulation. It is mainly
based on the legislative system, tax incentives applicable standard, financial innovation
and its supervision， recognition and type of income.
The innovation of this paper lies in the following aspects: the innovation of the













organization forms, ignoring the study of non-tax factors, as well as national guidance
needs and the concept of supervision. This paper takes into account the analysis of the
two factors, which will be able to explore the principles behind it more deeply. The
second is the innovation of the proposal. Through the discussion of tax factors and
non-tax factors, the proposal based on the coordination of tax neutrality and tax
regulation, to take into account the specific considerations and tendencies of investors
and countries, and thus more targeted and operational, both to maximize and protect the
equity investment funds positive function, but also play a positive role in tax regulation.
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